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Independent Auditor’s Report  
 
 
To the shareholders of Goodyear (Thailand) Public Company Limited 
 
 
My opinion  
 
In my opinion, the financial statements present fairly, in all material respects, the financial position of 
Goodyear (Thailand) Public Company Limited (the Company) as at 31 December 2020, and its financial 
performance and its cash flows for the year then ended in accordance with Thai Financial Reporting 
Standards (TFRS).  
 
What I have audited 
 

The Company’s financial statements comprise: 

• the statement of financial position as at 31 December 2020; 

• the statement of income for the year then ended; 

• the statement of comprehensive income for the year then ended; 

• the statement of changes in equity for the year then ended; 

• the statement of cash flows for the year then ended; and 

• the notes to the financial statements, which include significant accounting policies and other explanatory 
information. 

 
Basis for opinion  
 
I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the financial 
statements section of my report. I am independent of the Company in accordance with the Code of Ethics 
for Professional Accountants issued by the Federation of Accounting Professions that are relevant to my 
audit of the financial statements, and I have fulfilled my other ethical responsibilities in accordance with 
these requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to 
provide a basis for my opinion. 
 
 



 

Key audit matters 
 

Key audit matters are those matters that, in my professional judgement, were of most significance in my 
audit of the financial statements of the current period.  I determine one key audit matter: Allowance for 
expected credit loss for trade receivables. The matter was addressed in the context of my audit of the 
financial statements as a whole, and in forming my opinion thereon, and I do not provide a separate 
opinion on the matter.  
 

Key audit matter How my audit addressed the key audit matter 

 

Allowance for expected credit loss for trade 
receivables 
 

 

 
 

Refer to Note 12 ‘Trade and other receivables, net” My audit procedures included: 
 

As at 31 December 2020, the Company had trade 

receivables of Baht 513 million and allowance for 
expected credit loss of Baht 24 million in its statement 
of financial position. 
 
Under Thai Financial Reporting Standard No.9 
(TFRS 9) “Financial Instruments”, the Company 
applied provision calculations specific to individual 
receivables and the simplified approach to measure 
the allowance for expected credit loss for trade 
receivables. This approach allows for lifetime expected 
credit losses to be recognised from the receivables’ 
initial recognition.  
 
The Company determined these expected credit 
losses on trade receivables using the provision 
calculation, following the Company’s policy. The 
provision was based on historical credit loss experience, 
adjustments for looking-forward factors by the 
nature and volume of the credit portfolio and the 
economic environment. 
 
I focussed on the allowance for expected credit loss 
for trade receivables because trade receivables are 
material to the financial statements and the 
measurements of allowance for expected credit 
loss are complex and require a large amount of 
historical data to calculate the probability of credit 
losses. The consideration of expected credit loss on 
individual and collective receivables and the 
looking-forward assumptions involve significant 
management judgement.  

• Evaluated the appropriateness of the selection 
of the accounting policies and approach with 
reference to TFRS 9. 

 
• Calculating the provision specific to individual 

receivables. 
 

- Challenged management on the 
appropriateness of their assumptions and 
estimates by testing the assumptions 
related to the provision calculations 
specific to individual receivables for 
aviation and automotive manufacturing 
customers, long outstanding receivables 
of tire replacement customers and 
intercompany receivables by evaluating 
historical collection experiences and the 
customers’ ability to pay the debts.  

-  Obtained aging reports of trade 
receivables and tested the accuracy of 
these reports by checking aging against 
related invoices on a sample basis. 

- Assessed the customers’ ability to pay 
the debts by testing a sample of 
subsequent collections after period end, 
comparing the results to the Company’s 
records and assessing these for support 
the looking-forward factors. 

- Reviewed the credit notes after period 
end to assess any additional required for 
the provision calculation specific to 
individual receivables. 

- Discussed with credit manager and 
management and reviewed documents for 
customers’ dispute the debts to assess 
any additional required for the provision 
calculation specific to individual receivables. 

 
 
 
 
 
 
 
 
 
 
 
 



 

Key audit matter How my audit addressed the key audit matter 

 

• Calculating the provision using the simplified 
approach. 

 

-  Challenged management on the 
appropriateness of their assumptions and 
estimates by testing the assumptions 
related to the simplified approach applied 
to measure the expected credit loss for 
tire replacement customers. 

 

-  Developed an expected credit loss 
calculation model using the Company’s 
historical debt collection statistics over 
the past three years and analysed the 
sensitivity and impact of the COVID-19 
pandemic in slowing down the collection 
of receivables.   

 

- Calculated the amount of expected 
credit loss adjusted with looking-forward 
factors and evaluated the calculation 
results and compared them with the 
Company’s records and assessed the 
reasonableness if there are material 
differences. 

 

Based on my procedures, I considered management’s 
assumptions related to the calculation of expected 
credit loss on trade receivables to be appropriate 
according to the supporting evidence. 

  

 
Emphasis of matter 

I draw attention to note 4.2 to the financial statements, which describes the accounting policies in relation 
to adopting the temporary exemptions announced by the Federation of Accounting Professions to relieve 
the impact from COVID-19 for the reporting periods ending between 1 January 2020 and  
31 December 2020. My opinion is not modified in respect to this matter. 
 
Other information  

Management is responsible for the other information. The other information comprises the information included 
in the annual report, but does not include the financial statements and my auditor’s report thereon. The annual 
report is expected to be made available to me after the date of this auditor's report. 
 
My opinion on the financial statements does not cover the other information and I will not express any form 
of assurance conclusion thereon.  
 
In connection with my audit of the financial statements, my responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or my knowledge obtained in the audit, or otherwise 
appears to be materially misstated.  
 
When I read the annual report, if I conclude that there is a material misstatement therein, I am required 
to communicate the matter to the audit committee. 



 

Responsibilities of Management for the financial statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with TFRS, and for such internal control as management determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
The audit committee assists management in discharging their responsibilities for overseeing the Company’s 
financial reporting process.  
 
Auditor’s responsibilities for the audit of the financial statements  

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with TSAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 
 
As part of an audit in accordance with TSAs, I exercise professional judgement and maintain professional 
scepticism throughout the audit. I also:  
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 

• Conclude on the appropriateness of management use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
I conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.  

 



 

I communicate with the audit committee regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that I identify 
during my audit.  
 
I also provide the audit committee with a statement that I have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on my independence, and where applicable, related safeguards. 
 
From the matters communicated with the audit committee, I determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. I describe these matters in my auditor’s report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, I determine that a matter should not be 
communicated in my report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest benefits of such communication.  
 
 
PricewaterhouseCoopers ABAS Ltd. 

 
 
 
 
 
 
 
Chaisiri  Ruangritchai 
Certified Public Accountant (Thailand) No. 4526 
Bangkok 
25 February 2021 



Goodyear (Thailand) Public Company Limited

Statements of Financial Position

As at 31 December 2020

2020 2019

Notes Thousand Baht Thousand Baht

Assets

Current assets

Cash and cash equivalents 11 649,014 354,072

Trade and other receivables, net 12 569,278 691,479

Inventories, net 14 796,664 971,073

Refundable value added tax within one year 66,052 148,009

Other current assets 5,917 5,891

Total current assets 2,086,925 2,170,524

Non-current assets

Property, plant and equipment, net 15 4,358,418 4,038,433

Right-of-use assets, net 16 95,320 -

Computer software, net 17 1,887 294

Deferred tax assets, net 21 57,622 46,877

Refundable value added tax 10,498 36,613

Other non-current assets 9,385 9,561

Total non-current assets 4,533,130 4,131,778

Total assets 6,620,055 6,302,302

The accompanying notes on pages 12 to 50 are an integral part of these financial statements.

Director ……………………………………….         Director ……………………………………….
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Goodyear (Thailand) Public Company Limited

Statements of Financial Position (Continued)

As at 31 December 2020

2020 2019

Notes Thousand Baht Thousand Baht

Liabilities and equity

Current liabilities

Short-term loan from financial institutions 18 1,005,000 630,000

Trade and other payables 19 1,072,873 940,953

Current portion of lease liabilities, net 16 22,662 -

Current portion of long-term loans from 

a financial institution, net 20 165,777 124,571

Withholding tax payables 20,707 18,674

Other current liabilities 6,739 4,734

Total current liabilities 2,293,758 1,718,932

Non-current liabilities

Lease liabilities, net 16 77,192 -

Long-term loan from a financial institution, net 20 372,999 539,808

Employee benefit obligations 22 328,809 305,225

Total non-current liabilities 779,000 845,033

Total liabilities 3,072,758 2,563,965

Equity

Share capital

Authorised share capital

7,400,000 ordinary shares at par value of Baht 10 each 74,000 74,000

Issued and paid-up share capital

7,400,000 ordinary shares fully paid-up of Baht 10 each 23 74,000 74,000

Premium on share capital 23 92,000 92,000

Retained earnings

Appropriated - Legal reserve 24 7,400 7,400

Unappropriated 3,373,897 3,564,937

Total equity 3,547,297 3,738,337

Total liabilities and equity 6,620,055 6,302,302

The accompanying notes on pages 12 to 50 are an integral part of these financial statements.
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Goodyear (Thailand) Public Company Limited

Statements of Income

For the year ended 31 December 2020

2020 2019

Notes Thousand Baht Thousand Baht

Sales and related services 10, 29 3,445,428 3,892,195

Cost of sales and related services (3,058,640) (3,371,437)

Gross profit 386,788 520,758

Other income 26 2,645 17,324

Selling expenses (368,926) (400,953)

Administrative expenses (163,515) (177,170)

Impairment losses on financial assets (1,189) -

Gain on exchange rates, net 16,261 11,355

Loss before finance cost and income tax (127,936) (28,686)

Finance costs 27 (52,116) (48,484)

Loss before income tax (180,052) (77,170)

Income tax 28 4,182 16,574

Loss for the year (175,870) (60,596)

Basic loss per share (Baht) 30

Net loss for the year (23.77) (8.19)

The accompanying notes on pages 12 to 50 are an integral part of these financial statements.

8



Goodyear (Thailand) Public Company Limited

Statements of Comprehensive Income

For the year ended 31 December 2020

2020 2019

Notes Thousand Baht Thousand Baht

Net loss for the year (175,870) (60,596)

Item that will not be reclassified subsequently to profit or loss:

Remeasurements loss from post-employment 

benefit obligations, net of tax 22 (11,751) (29,509)

Income tax on item that will not be reclassified

to profit or loss 28 2,350 5,902

Total comprehensive expense for the year (185,271) (84,203)

The accompanying notes on pages 12 to 50 are an integral part of these financial statements.
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Goodyear (Thailand) Public Company Limited

Statements of Changes in Equity 

For the year ended 31 December 2020

Issued and Premium Appropriated

paid-up on share - Legal

share capital capital reserve Unappropriate Total

Notes Thousand Baht Thousand Baht Thousand Baht Thousand Baht Thousand Baht

Beginning balance as at 1 January 2019 74,000 92,000 7,400 3,686,140 3,859,540

Changes in equity for the year

Total comprehensive expenses for the year - - - (84,203) (84,203)

Dividends paid 31 - - - (37,000) (37,000)

Ending balance as at 31 December 2019 74,000 92,000 7,400 3,564,937 3,738,337

Beginning balance as at 1 January 2020 - as reported 74,000 92,000 7,400 3,564,937 3,738,337

Impact of first-time adoption of new accounting standards 5 - - - (5,769) (5,769)

Beginning balance as at 1 January 2020 - restated 74,000 92,000 7,400 3,559,168 3,732,568

Changes in equity for the year

Total comprehensive expenses for the year - - - (185,271) (185,271)

Ending balance as at 31 December 2020 74,000 92,000 7,400 3,373,897 3,547,297

The accompanying notes on pages 12 to 50 are an integral part of these financial statements.

Retained earnings
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Goodyear (Thailand) Public Company Limited

Statements of Cash Flows

For the year ended 31 December 2020

2020 2019

Notes Thousand Baht Thousand Baht

Cash flows generated from operating activities 32 728,325 351,646

Cash flows from investing activities

Purchases of plant and equipment (595,293) (577,405)

Purchases of intangible assets 17 (1,870) -

Proceeds from disposals of machine and equipment 11,135 2,613

Net cash used in investing activities (586,028) (574,792)

Cash flows from financing activities

Interest paid (46,226) (48,221)

Cash payment for lease liabilities 16 (24,874) -

Cash receipts from short-term loans

from a financial institution 7,770,000 8,483,000

Repayments for short-term loans

from a financial institution (7,395,000) (8,018,000)

Repayments for long-term loan

from a financial institution 20 (149,169) -

Payment of dividends paid to shareholders 31 - (37,000)

Net cash receipts from financing activities 154,731 379,779

Net increase in cash and cash equivalents 297,028 156,633

Cash and cash equivalents at the beginning of the year 354,072 198,979

Exchange loss on cash and cash equivalents (2,086) (1,540)

Cash and cash equivalents at the end of the year 11 649,014 354,072

Non-cash transactions

Payable from purchases of plant and equipment 19 149,583 71,029

The accompanying notes on pages 12 to 50 are an integral part of these financial statements.
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Goodyear (Thailand) Public Company Limited 
Notes to Financial Statements  
For the year ended 31 December 2020 
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1 General information 

 
Goodyear (Thailand) Public Company Limited (“the Company”) is a public limited company which is 
listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand.  The address 
of the Company’s registered office is as follows: 
 
50/9 Moo 3, Phaholyothin Road, K.M. 36, Klongnueng, Klongluang, Pathumthani 12120. 
 
The Company is principally engaged in the manufacturing, distribution and sale of motor vehicle and 
aero tires for domestic and export markets. 
 
These financial statements were authorised for issue by the Board of Directors on 25 February 2021. 
 
 

2 Significant events during the current year 

 

After the outbreak of Coronavirus Disease (“COVID-19 outbreak”) in early 2020, the second quarter 

results were affected significantly by the sharp drop in demand. The revenue of second quarter declined 

41% compared with the second quarter in 2019 impacted by the Covid-19 pandemic with lower 

domestic and export sales. The Company has temporarily closed the factory and stopped production 

process in the second quarter. The closure of the plant had a significant negative effect on the 

Company's performance during that period. 

 

During the second half of the year, the negative impacts of the pandemic on demand in the consumer 

tires industry, auto production and our tire volumes have moderated and are expected to continue to 

improve.  Consumer production units increased by 38% compared with the second half of 2019.  

 

On the other hand, our aviation business results in the second half of the year 2020 continued to be 

highly influenced by the economic disruption caused by the ongoing COVID-19 pandemic and 

government-imposed flight restrictions. Aviation production units reduced by 55% compared with the 

second half of 2019.  

 
We continue to take action in response to COVID-19 to protect the health and wellbeing of our 
associates, customers and communities, which remain our top priority, and to mitigate the near and 
long-term financial impact on our operating results and to ensure adequate liquidity and capital 
resources are available to maintain our operations until the auto industry and tire demand fully recovers. 
 
 

3 Basis of preparation 

 
The financial statements have been prepared in accordance with Thai Financial Reporting Standards 
(“TFRS”) and the financial reporting requirements issued under the Securities and Exchange Act. 
 
The financial statements have been prepared under the historical cost convention except derivatives 
as explained in relevant accounting policies. 
 
The preparation of financial statements in conformity with TFRS requires management to use certain 
critical accounting estimates and to exercise its judgement in applying the Company’s accounting 
policies. The areas involving a higher degree of judgement or complexity, or areas that are more likely 
to be materially adjusted due to changes in estimates and assumptions are disclosed in Note 9. 
 
An English version of the financial statements have been prepared from the statutory financial 
statements that are in the Thai language. In the event of a conflict or a difference in interpretation 
between the two languages, the Thai language statutory financial statements shall prevail. 
 
 
  



Goodyear (Thailand) Public Company Limited 
Notes to Financial Statements  
For the year ended 31 December 2020 
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4 New and amended financial reporting standards 

 
4.1 New and amended financial reporting standards that are effective for accounting period 

beginning on or after 1 January 2020 and have significant impacts to the Company 
 

a) Financial instruments 
 
The new financial standards related to financial instruments are as follows: 
 
TAS 32 Financial instruments: Presentation 
TFRS 7 Financial instruments: Disclosures 
TFRS 9 Financial instruments 
 
The new financial reporting standards related to financial instruments introduce new 
classification and measurement requirements for financial instruments as well as provide 
derecognition guidance on financial assets and financial liabilities. The new guidance also 
provides an option for the Company to apply hedge accounting to reduce accounting 
mismatch between hedged item and hedging instrument. In addition, the new rule provides 
detailed guidance on financial instruments issued by the Company whether it is a liability or an 
equity. Among other things, they require extensive disclosure on financial instruments and 
related risks.  
 
The new classification requirements of financial assets require the Company to assess both 
i) business model for holding the financial assets; and ii) cash flow characteristics of the asset 
whether the contractual cash flows represent solely payments of principal and interest (SPPI). The 
classification affects the financial assets’ measurement. The new guidance requires assessment 
of impairment of financial assets as well as contract assets and recognition of expected 
credit loss from initial recognition.  
 
On 1 January 2020, the Company has adopted the financial reporting standards related to financial 
instruments in its financial statements. The impact from the first-time adoption has been 
disclosed in Note 5. 
 

b) TFRS 16, Leases 
 
Where the Company is a lessee, TFRS 16, Leases will result in almost all leases being 
recognised on the balance sheet as the distinction between operating and finance leases 
is removed. A right-of-use asset and a lease liability will be recognised, with exception on 
short-term and low-value leases. 
 
On 1 January 2020, the Company has adopted the new lease standard in its financial 
statements. The impact from the first-time adoption has been disclosed in Note 5. 

 
 
 
  



Goodyear (Thailand) Public Company Limited 
Notes to Financial Statements  
For the year ended 31 December 2020 
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4.2 The temporary exemption guidance to relieve the impact from COVID-19 
 

On 22 April 2020, Thailand Federation of Accounting Professions (TFAC) announced the 
temporary exemption guidance to relieve the impact form COVID-19 for the reporting periods 
between 1 January 2020 and 31 December 2020.The Company selects the exemptions below: 
 
Reversal of deferred tax assets 
 
The Company has chosen to exclude information related to COVID-19 which causes uncertainty 
when considering the sufficiency of future taxable profit for the purpose of assessing the utilisation 
of deductible temporary differences. Instead, the Company writes down the carrying amount of 
the deferred tax assets when it’s not probable that the future taxable profit will be available for 
utilising the deductible temporary differences. 
 
Impairment of assets 
 
The Company has chosen to exclude information related to COVID-19 as an indication of the 
impairment of assets. 
 

The Company chose to apply the temporary measures to relieve the impact from COVID-19 

announced by TFAC for the reporting periods ended between 1 January 2020 and 31 December 

2020 by excluding information related to COVID-19 as an indication of the impairment of assets. 

 

In addition, for property, plant and equipment that the Company has to test for impairment 

annually, the Company has chosen not to include information related to COVID-19 that potentially 

affect financial projections to consider for the assets’ impairment testing. 
 
 

5 Adoption of new financial reporting standards and changes in accounting policies 

 
5.1 Impact from the adoption of new financial reporting standards 
 

This note explains the impact of the adoption of TAS 32 Financial Instruments: Presentation, 
TFRS 7 Financial Instruments: Disclosure, TFRS 9 Financial Instruments and TFRS 16 Leases 
on the Company’s consolidated financial statements and the Company’s separate financial 
statements. The new accounting policies applied from 1 January 2020 were disclosed in Note 
6.5 and 6.9. 
 
The Company have adopted those accounting policies from 1 January 2020 by applying the 
modified retrospective approach. The comparative figures have not been restated. The 
reclassifications and the adjustments arising from the changes in accounting policies were 
therefore recognised in the statement of financial position as of 1 January 2020. 

  



Goodyear (Thailand) Public Company Limited 
Notes to Financial Statements  
For the year ended 31 December 2020 
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The impact of first-time adoption of new financial reporting standards on the statements of 
financial position are as follows: 
 
 

 As at  
31 December 

2019 
Previously 

reported 
Thousand 

Baht 

TAS 32 and 
TFRS 9  

Reclassification  
and 

adjustments 
Thousand Baht 

TFRS 16 
Reclassification 

and 
adjustments 

Thousand Baht 

As at  
1 January 

2020 
Restated 

Thousand 
Baht 

     
Current assets     
Trade and other  
   receivables, net 691,480 (7,347) - 684,133 
     
Non-current assets     
Right-of-use assets, net - - 13,164 13,164 
Deferred tax assets, net 46,877 1,578 - 48,455 

     
Total assets 6,302,302 (5,769) 13,164 6,309,697 

     
Current liabilities     
Current portion of lease  
   liabilities, net - - 8,957 8,957 
Current portion of  
   long-term loans from  
   a financial institution, net - 124,570 - 124,570 
     
Non-current liabilities     
Lease liabilities, net - - 4,207 4,207 
Long-term loans from  
   a financial institution 664,379 (124,570) - 539,809 

     
Total liabilities 2,563,965 - 13,164 2,577,129 

     
Equity     
Unappropriated retained  
   earnings 3,564,937 (5,769) - 3,559,168 
     
Total equity 3,738,337 (5,769) - 3,732,568 

 
The change has no significant impact on segment disclosures. 
 
The adjustments above are summarised below. 

• Adjusted impairments on trade and other receivables through retained earnings 

• Recognised right-of-use assets and lease liabilities; and 

• Adjusted deferred tax assets/liabilities resulted from the above adjustments. 
  



Goodyear (Thailand) Public Company Limited 
Notes to Financial Statements  
For the year ended 31 December 2020 
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a) Impact from the adoption of financial reporting standards relating to financial instruments 

(TAS 32 and TFRS 9) 
 
The Company has adopted the new financial reporting standards relating to financial instruments 
from 1 January 2020 by applying the modified retrospective approach by recognising impacts 
on 1 January 2020 to brought forward retained earnings. The adoption of the new financial 
reporting standards on financial instruments mainly affects the Company’s accounting treatment 
as follows: 
 
Impairment 
 
The new requirements on the impairment losses will lead to expected credit losses having to 
be considered and recognised at the initial recognition and subsequent period. As of  
1 January 2020, there was an increase in impairment loss of Baht 6 million (net of tax) due 
to the application of the simplified approach for trade receivables. The transition adjustment 
will be recognised as an adjustment to the opening balance of retained earnings. 
 

b) Impact from the adoption of financial reporting standards relating to leases (TFRS 16) 
 
On adoption of TFRS 16, the Company recognised lease liabilities in relation to leases which 
had previously been classified as ‘operating leases’ under the principles of TAS 17, Leases. 
These liabilities were measured at the present value of the remaining lease payments, 
discounted using the lessee’s incremental borrowing rate as of 1 January 2020. The weighted 
average lessee’s incremental borrowing rate applied to the lease liabilities on 1 January 2020 
was 4.44%. 
 

 (Unaudited) 
Thousand 

Baht 

  
Operating lease commitments disclosed as at 31 December 2019 21,132 
Less: Contracts reassessed as service agreements (2,460) 
Less: Short-term leases recognised on a straight-line basis as expenses (2,800) 
Less: Low value leases recognised on a straight-line basis as expenses (8,729) 
Add: Purchase or extension options reasonably certain to be exercised 6,483 

  
 13,626 
Less: Discounted using the lessee’s incremental borrowing rate  
    as at 1 January 2020 (462) 

  
Lease liabilities recognised as at 1 January 2020 13,164 

  
Of which are:  
   Current lease liabilities 8,957 
   Non-current lease liabilities 4,207 

  
 13,164 

  



Goodyear (Thailand) Public Company Limited 
Notes to Financial Statements  
For the year ended 31 December 2020 
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The recognised right-of-use assets relate to the following types of assets: 
 

 (Unaudited) 
As at 1 January 
 2020 
 Thousand 

Baht 

  
Buildings and building improvements 8,927 
Vehicles 4,237 

  
Total right-of-use assets 13,164 

 
In applying TFRS 16 for the first time, the Company has used the following practical expedients 
permitted by the standard with the leases existing before 1 January 2020: 
 

• the use of a single discount rate to a portfolio of leases with reasonably similar characteristics; 

• the accounting for operating leases with a remaining lease term of less than 12 months as 
at 1 January 2020 as short-term leases; 

• the exclusion of initial direct costs for the measurement of the right-of-use asset at the 
date of initial application; and 

• the use of hindsight in determining the lease term where the contract contains options to 
extend or terminate the leases. 

 
5.2 Changes in accounting policies from adoption of the financial reporting standards related 

to financial instruments and leases 
 

a) Financial instruments 
 
From 1 January 2020, the Company classifies its financial assets as follows: 
 

• those to be measured subsequently at fair value either through profit or loss (FVPL) or 
through other comprehensive income (FVOCI), and 

• those to be measured at amortised cost. 
 
The Company initially recognises a financial asset on trade date at its fair value plus 
transaction costs that are directly attributable to the acquisition of the financial asset, except 
financial assets that are measured at FVPL whose transaction costs are expensed in profit 
or loss. 
 
Subsequent measurement of debt instruments depends on the Company’s business model 
for managing the asset and the cash flow characteristics of the asset. There are three 
measurement categories: 
 

• Amortised cost 

• Fair value through other comprehensive income (FVOCI) 

• Fair value through profit or loss (FVPL) 
 
As at 31 December 2020, the Company’s financial assets are measured with amortised cost. 
These assets are held for collection of contractual cash flows that represent solely payments 
of principal and interest (SPPI). The Company’s financial liabilities are measured with 
amortised cost. 
 
For impairment assessment of financial assets, from 1 January 2020, the Company assesses 
expected credit loss on a forward-looking basis for its trade receivables carried at amortised 
cost. The Company applies the simplified approach in determining its expected credit loss. 
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b) Leases 

 
The Company leases various housings, equipment and vehicles. Rental contracts are typically 
made for fixed periods of 1 year to 5 years but may have extension options. 
 
Before 2020 financial year, leases of property, plant and equipment were classified as either 
finance or operating leases. Payments made under operating leases (net of any incentives 
received from the lessor, if any) were charged to the statement of income on a straight-line 
basis over the period of the lease. 
 
From 1 January 2020, leases are recognised as a right-of-use asset and a corresponding 
liability at the date at which the leased asset is available for use by the Company. Each lease 
payment is allocated between the liability and finance cost. The finance cost is charged to 
profit or loss over the lease period to produce a constant periodic rate of interest on the 
remaining balance of the liability for each period. The right-of-use asset is depreciated over 
the shorter of the asset’s useful life and the lease term on a straight-line basis. 
 
Assets and liabilities arising from a lease are initially measured on a present value basis. 
Lease liabilities include the net present value of the following lease payments: 
 

• fixed payments (including in-substance fixed payment), less any lease incentives receivable 

• variable lease payment that are based on an index or a rate 

• amounts expected to be payable by the lessee under residual value guarantees 

• the exercise price of a purchase option if the lessee is reasonably certain to exercise that 
option, and 

• payments of penalties for terminating the lease, if the lease term reflects the lessee exercising 
that option. 

 
The lease payments are discounted using the interest rate implicit in the lease. If that rate 
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that 
the lessee would have to pay to borrow the funds necessary to obtain an asset of similar 
value in a similar economic environment with similar terms and conditions. 
 
Right-of-use assets are measured at cost comprising the following: 
 

• the amount of the initial measurement of lease liabilities; 

• any lease payments made at or before the commencement date less any lease incentives 
received; 

• any initial direct costs, and 

• restoration costs. 
 
Payments associated with short-term leases and leases of low-value assets are recognised 
on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a 
lease term of 12 months or less. Low-value assets comprise computer equipment and small 
items of office furniture. 
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6 Accounting policies 

 
The principal accounting policies applied in the preparation of these financial statements are set out below: 
 
6.1 Foreign currency translation 

 
a) Functional and presentation currency 

 
The financial statements are presented in Thai Baht, which is the Company’s functional and 
presentation currency. 
 

b) Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange 
rates prevailing at the dates of the transactions or the date of valuation.  
 
Foreign exchange gains and losses resulting from the settlement of such transactions and 
from the translation at year-end exchange rates of monetary assets and liabilities 
denominated in foreign currencies are recognised in the profit or loss. 
 
Any exchange component of gains and losses on a non-monetary item that recognised in 
profit or loss, or other comprehensive income is recognised following the recognition of a gain 
or loss on the non-monetary item. 

 
6.2 Cash and cash equivalents 

 
In the statements of cash flows, cash and cash equivalents includes cash on hand, deposits held 
at call, short-term highly liquid investments with maturities of three months or less from the date 
of acquisition. 
 
In the statement of financial position, bank overdrafts are shown in current liabilities. 
 

6.3 Trade accounts receivable 

 

Trade receivables are amounts due from customers for goods sold or services performed in the 

ordinary course of business.  

 

Trade receivables are recognised initially at the amount of consideration that is unconditional 

unless they contain significant financing components, they are recognised at fair value. The 

Company holds the trade receivables with the objective to collect the contractual cash flows and 

therefore measures them subsequently at amortised cost.  

 

The impairment of trade receivables are disclosed in Note 6.5(d). 
 

6.4 Inventories 
 
Inventories are stated at the lower of cost or net realisable value.   
 
Cost of inventories is determined by weighted average method. Cost of raw materials comprise 
all purchase cost and costs directly attributable to the acquisition of the inventory less all 
attributable discounted. The cost of finished goods and work in progress comprises raw materials, 
direct labour, other direct costs and directly attributable costs in bringing the inventories to their 
present location and condition. 
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6.5 Financial asset 

 
For the year ended 31 December 2020 
 
a) Classification 

 
From 1 January 2020, the Company classifies its debt instrument financial assets in the 
following measurement categories depending on i) business model for managing the asset 
and ii) the cash flow characteristics of the asset whether they represent solely payments of 
principal and interest (SPPI).  
 
- those to be measured subsequently at fair value (either through other comprehensive income 

or through profit or loss); and 
- those to be measured at amortised cost. 
 
The Company reclassifies debt investments when and only when its business model for 
managing those assets changes.  
 
For investments in equity instruments, the Company has an irrevocable election at the time of 
initial recognition to account for the equity investment at fair value through profit or loss 
(FVPL) or at fair value through other comprehensive income (FVOCI) except those that are 
held for trading, they are measured at FVPL. 
 

b) Recognition and derecognition 
 
Regular way purchases, acquires and sales of financial assets are recognised on trade-date, the 
date on which the Company commits to purchase or sell the asset. Financial assets are 
derecognised when the rights to receive cash flows from the financial assets have expired or 
have been transferred and the Company has transferred substantially all the risks and 
rewards of ownership.  
 

c) Measurement 
 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case 
of a financial asset not at FVPL, transaction costs that are directly attributable to the 
acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are 
expensed in profit or loss.  
 

d) Impairment 
 

From 1 January 2020, the Company applies the TFRS 9 simplified approach in measuring 
the impairment of trade accounts receivable which applies lifetime expected credit loss, 
from initial recognition, for all trade accounts receivable. 
 
To measure the expected credit losses, trade accounts receivable has been grouped based 
on shared credit risk characteristics and the days past due. The expected credit loss rates are 
based on payment profiles, historical credit losses as well as forward-looking information and 
factors that may affect the ability of the customers to settle the outstanding balances.  
 
For other financial assets carried at amortised cost, the Company applies TFRS 9 general 
approach in measuring the impairment of those financial assets. Under the general approach, the 
12-month or the lifetime expected credit loss is applied depending on whether there has been a 
significant increase in credit risk since the initial recognition.  
 
The significant increase in credit risk (from initial recognition) assessment is performed every end of 
reporting period by comparing i) expected risk of default as of the reporting date and ii) estimated 
risk of default on the date of initial recognition.  
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The Company assesses expected credit loss by taking into consideration forward-looking 
information and past experiences. The expected credit loss is a probability-weighted estimate 
of credit losses (probability-weighted present value of estimated cash shortfall). The cash 
shortfall is the difference between all contractual cash flows that are due to the Company and all 
cash flows expected to receive, discounted at the original effective interest rate.  
 
When measuring expected credit losses, the Company reflects the following: 
 
• probability-weighted estimated uncollectible amounts 
• time value of money; and 
• supportable and reasonable information as of the reporting date about past experience, 

current conditions and forecasts of future situations. 
 
Impairment (and reversal of impairment) losses are recognised in profit or loss as a separate 
line item. 
 
Classification and measurement of financial assets for the year ended 31 December 2019 is 
disclosed in Note 5 

 
For the year ended 31 December 2019 
 
Investments in debt and equity securities 
 
Investments other than investments in subsidiaries, associates and joint ventures are initially 
recognised at fair value of consideration paid plus direct transaction cost. 
 
Trading and available-for-sale investments 
 
Trading investments and available-for-sale investments are subsequently measured at fair value. The 
unrealised gains and losses of trading investments are recognised in profit or loss. The unrealised gains 
and losses of available for sale investments are recognised in other comprehensive income and are 
subsequently reclassified to profit or loss when the investment is disposed. 
 
Held-to-maturity investments 
 
Held-to-maturity investments are carried at amortised cost using the effective interest method less 
impairment. 
 
General investments 
 
General investments are carried at cost less impairment. 
 
Disposal of investments 
 
On a disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount (including cumulative changes in fair value recognised in equity) is recognised 
to the profit or loss. When the Company disposes an investment partially, the carrying amount of 
the disposed part is determined by the weighted average method. 
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6.6 Property, plant and equipment 

 

All property, plant and equipment are stated at historical cost less accumulated depreciation and 

impairment losses. Historical cost includes expenditure that is directly attributable to the 

acquisition of the items. 
 

Subsequent costs are included in the asset’s carrying amount, only when it is probable that future 

economic benefits associated with the item will flow to the Company. The carrying amount of the 

replaced part is derecognised.  

 

All other repairs and maintenance are charged to profit or loss when incurred. 

 

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method 

to allocate their cost to their residual values over their estimated useful lives, as follows: 
 
Land improvements  10 - 44 years 
Building  10 - 40 years 
Machinery and equipment  3 - 30 years 
Furniture, fixtures and office equipment  3 - 20 years  
Motor vehicles  4 years 
 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period.  
 
Gains or losses on disposals are determined by comparing the proceeds with the carrying amount 
and are recognised within other income/expenses in profit or loss. 
 
 

6.7 Computer software 
 
Costs associated with maintaining computer software programmes are recognised as an expense 
as incurred.  
 
Directly attributable costs that are capitalised as part of the software product include the software 
development employee costs and an appropriate portion of relevant overheads. 
 
Other development expenditures that do not meet these criteria are recognised as an expense 
as incurred. Development costs previously recognised as an expense are not recognised as an 
asset in a subsequent period. 
 
Computer software development costs recognised as assets are amortised over their estimated 
useful lives, which does not exceed 5 years. 
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6.8 Impairment of assets 

 
Assets that have an indefinite useful life are tested annually for impairment, or more frequently if 
events or changes in circumstances indicate that it might be impaired. Assets that are subject to 
amortisation are reviewed for impairment whenever there is an indication of impairment. An 
impairment loss is recognised for the amount by which the carrying amount of the assets exceeds 
its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs 
of disposal and value in use.  
 
Where the reasons for previously recognised impairments no longer exist, the impairment losses 
on the assets concerned other than goodwill is reversed.   

 
6.9 Leases 

 
For the year ended 31 December 2020 
 
Leases - where the Company is the lessee 
 
Leases are recognised as a right-of-use asset and a corresponding liability at the date at which 
the leased asset is available for use by the Company. Each lease payment is allocated between 
the liability and finance cost. The finance cost is charged to profit or loss over the lease period so 
as to produce a constant periodic rate of interest on the remaining balance of the liability for each 
period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the 
lease term on a straight-line basis.  
 
Contracts may contain both lease and non-lease components. The Company allocates the 
consideration in the contract to the lease and non-lease components based on their relative stand-
alone prices. However, for leases of real estate for which the Company is a lessee, it has elected 
not to separate lease and non-lease components and instead accounts for these as a single lease 
component. 
 
Assets and liabilities arising from a lease are initially measured on a present value basis. Lease 
liabilities include the net present value of the following lease payments: 
 

• fixed payments (including in-substance fixed payments), less any lease incentives receivable 

• variable lease payment that are based on an index or a rate 

• amounts expected to be payable by the lessee under residual value guarantees 

• the exercise price of a purchase option if the lessee is reasonably certain to exercise that 
option, and 

• payments of penalties for terminating the lease, if the lease term reflects the lessee exercising 
that option. 

 
Lease payments to be made under reasonably certain extension options are also included in the 
measurement of the liability. 
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot 
be determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would 
have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic 
environment with similar terms and conditions.  
 
The Company is exposed to potential future increases in variable lease payments based on an index or 
rate, which are not included in the lease liability until they take effect. When adjustments to lease 
payments based on an index or rate take effect, the lease liability is reassessed and adjusted against 
the right-of-use asset. 
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Right-of-use assets are measured at cost comprising the following: 
 

• the amount of the initial measurement of lease liability 

• any lease payments made at or before the commencement date less any lease incentives 
received 

• any initial direct costs, and 

• restoration costs.  
 

Payments associated with short-term leases and leases of low-value assets are recognised on a 
straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 
months or less. Low-value assets comprise IT-equipment and small items of office furniture. 

 

For the year ended 31 December 2019 
 

Operating lease 
 

Payments made under operating leases (net of any incentives received from the lessor) are charged 
to profit or loss on a straight-line basis over the period of the lease. 

 
6.10 Financial liabilities 

 

For the year ended 31 December 2020 
 

a) Classification 
 

Financial instruments issued by the Company are classified as either financial liabilities or 
equity securities by considering contractual obligations. 
 

- Where the Company has an unconditional contractual obligation to deliver cash or 
another financial asset to another entity, it is considered a financial liability unless there is 
a predetermined or possible settlement for a fixed amount of cash in exchange of a fixed 
number of the Company’s own equity instruments. 

 

- Where the Company has no contractual obligation or has an unconditional right to avoid 
delivering cash or another financial asset in settlement of the obligation, it is considered an 
equity instrument. 

 

Borrowings are classified as current liabilities unless the Company has an unconditional right 
to defer settlement of the liability for at least 12 months after the reporting date. 

 

b) Measurement 
 

Financial liabilities are initially recognised at fair value and are subsequently measured at 
amortised cost.  
 

c) Derecognition and modification  
 

Financial liabilities are derecognised when the obligation specified in the contract is 
discharged, cancelled, or expired.  
 

Where the terms of a financial liability are renegotiated/modified, the Company assesses 
whether the renegotiation/ modification results in the derecognition of that financial liability. 
Where the modification results in an extinguishment, the new financial liability is recognised 
based on fair value of its obligation. The remaining carrying amount of financial liability is 
derecognised. The difference as well as proceed paid is recognised as other gains/(losses) in 
profit or loss.  
 

Where the modification does not result in the derecognition of the financial liability, the 
carrying amount of the financial liability is recalculated as the present value of the 
renegotiated / modified contractual cash flows discounted at its original effective interest 
rate. The difference is recognised in other gains/(losses) in profit or loss.  
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For the year ended 31 December 2019 
 

Borrowings 
 

Borrowings are recognised initially at the fair value, net of directly attributable transaction costs 
incurred. Borrowings are subsequently stated at amortised cost. 
 

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to 
the extent that it will be drawn down. The fee is deferred until the drawn down occurs and included 
in effective interest calculation. However, if it is probable that facility will not be drawn down, that portion 
of the fee paid is recognised as a prepayment and amortised over the period of related facility. 
 

Borrowings are removed from the statement of financial position when the obligation specified in the contract 
is discharged, cancelled, or expired. The difference between the carrying amount of a financial liability 
that has been extinguished or transferred to another party and the consideration paid, including any 
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as finance costs.  
 

Borrowings are classified as current liabilities unless the Company has an unconditional right to 
defer settlement of the liability for at least 12 months after the reporting date. 
 

6.11 Borrowings costs 
 
General and specific borrowing costs directly attributable to the acquisition, construction or 
production of qualifying assets are added to the cost of those assets less investment income 
earned from those specific borrowings. The capitalisation of borrowing costs is ceased when 
substantially all the activities necessary to prepare the qualifying asset for its intended use or sale 
are complete. 
 
Other borrowing costs are expensed in the period in which they are incurred. 
 

6.12 Current and deferred income taxes 
 
The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, 
except to the extent that it relates to items recognised in other comprehensive income or directly in 
equity.  
 
Current tax 
 
The current income tax is calculated on the basis of the tax laws enacted or substantively enacted at 
the end of the reporting period. Management periodically evaluates positions taken in tax returns 
with respect to situations in which applicable tax regulation is subject to interpretation. It establishes 
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.  
 
Deferred income tax 
 
Deferred income tax is recognised on temporary differences arising from differences between the tax 
base of assets and liabilities and their carrying amounts in the financial statements. However, deferred 
income tax is not recognised for temporary differences arise from: 
 
- initial recognition of an asset or liability in a transaction other than a business combination that 

affects neither accounting nor taxable profit or loss is not recognised 
- investments in subsidiaries, associates and joint arrangements where the timing of the reversal of the 

temporary difference is controlled by the Company and it is probable that the temporary difference will 
not reverse in the foreseeable future. 

 
Deferred income tax is measured using tax rates of the period in which temporary difference is expected 
to be reversed, based on tax rates and laws that have been enacted or substantially enacted by the end 
of the reporting period. 
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Deferred tax assets are recognised only to the extent that it is probable that future taxable profit 
will be available against which the temporary differences can be utilised.  
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset 
current tax assets and liabilities and when the deferred tax balances relate to the same taxation 
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable 
right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

 
6.13 Employee benefits 

 
a) Short-term employee benefits 

 
Liabilities for short-term employee benefits such as wages, salaries and bonuses that are 
expected to be settled wholly within 12 months after the end of the period are recognised 
in respect of employees’ service up to the end of the reporting period. They are measured 
at the amount expected to be paid. 
 

b) Defined contribution plan 
 

The Company pays contributions to a separate fund on a voluntary basis. The Company 
has no further payment obligations once the contributions have been paid. The 
contributions are recognised as employee benefit expense when they are due. 
 

c) Defined benefit plans 
 
Amount of retirement benefits is defined by the agreed benefits the employees will receive 
after the completion of employment. It usually depends on factors such as age, years of 
service and an employee’s latest compensation at retirement.  
 
The defined benefit obligation is calculated annually by an independent actuary using the 
projected unit credit method. The present value of the defined benefit obligation is 
determined by discounting the estimated future cash outflows using market yield of 
government bonds that matches the terms and currency of the expected cash outflows. 
 
Remeasurement gains and losses are recognised directly to other comprehensive income 
in the period in which they arise. They are included in retained earnings in the statements 
of changes in equity. 
 
Past-service costs are recognised immediately in profit or loss. 
 

d) Termination benefits 
 
The Company recognises termination benefits at the earlier of (a) when the Company can 
no longer withdraw the offer of those benefits; and (b) when the entity recognises costs for 
the related restructuring.  Benefits due more than 12 months are discounted to their present 
value. 
 

6.14 Provisions 
 
Provisions are recognised when the Company has a present legal or constructive obligation as a 
result of past events; it is probable that an outflow of resources will be required to settle the 
obligation; and the amount has been reliably estimated. 
 
Provisions are measured at the present value of the expenditures expected to be required to 
settle the obligation. The increase in the provision due to passage of time is recognised as interest 
expense. 
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6.15 Share capital 

 
Ordinary shares with discretionary dividends are classified as equity. Incremental costs directly 
attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the 
proceeds. 

 
6.16 Revenue recognition 

 
The Company recognises revenue from sales of goods at point in time when control of the goods 
transferred to the customer, which depending on the terms of the underlying contract.  In the case 
that a customer receives control of the goods at the shipping point, the Company will separate 
revenue from transportation as another performance obligation and recognise revenue over time 
of promises to deliver goods to a customer.  If a customer receives control of the goods at the 
destination, the Company will recognise the shipping costs in bringing the product to the destination as 
cost incurred to complete the promise to transfer goods, which is not a separate performance 
obligation. The shipping cost will be recognised in the period that sales of goods incurred. 
 
The Company recognises revenue from sales of goods at the price, which is entitled in exchange 
for the goods, net of value-added tax, returns and discounts.  For the contract with more than one 
performance obligations, the transaction price will be allocated to each distinct performance 
obligation based on the relative standalone-selling price of the goods and other performance 
obligations. 
 

6.17 Dividends distribution 
 
Dividend distributed to the Company’s shareholders is recognised as a liability when interim 
dividends are approved by the Board of Directors, and when the annual dividends are approved 
by the shareholders. 

 
 

7 Financial instruments 

 
7.1 Financial risk factors 
 

The Company exposes to a variety of financial risk: market risk (including foreign exchange risk, 

interest rate risk and price risk), credit risk and liquidity risk. The Company’s overall risk 

management programme focuses on the unpredictability of financial markets and seeks to 

minimise potential adverse effects on the Company’s financial performance.  

 
7.1.1  Market risk 

 
a) Foreign exchange risk 

 
The Company’s primary functional currency is Thai Baht. The Company has no policy to 
use financial derivatives to locally manage the risks arising from fluctuations in currency 
exchange rates. However, management may consider the use of foreign currency forward 
contract to hedge, on a case by case basis, the risks arising from fluctuations in currency 
exchange rates. 
 
The Company has no open forward exchange contracts at 31 December 2020. 
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b) Interest rate risk 

 

The Company’s income and operating cash flows are substantially independent of changes 
in market interest rates. The Company is exposed to interest rate risk relates primarily to 
its deposits at financial institutions, long-term loans to related parties, short-term 
borrowings, long-term borrowings and debentures. Most of the Company’s financial assets 
and liabilities bear floating interest rates or fixed interest rates which are close to the market 
rate. The Company assesses that the interest rate risk is insignificant as the interests from 
financial assets and financial liabilities are not significantly different.  
 

The Company does not apply hedge accounting. 
 

C) Price risk 
 

The Company has no investments held by the Company which are classified either as at 
fair value through other comprehensive income (FVOCI) or at fair value through profit of 
loss (FVPL). Therefore, The Company has no exposure on the price risk. 
 

7.1.2 Credit risk  
 

Credit risk arises from cash and cash equivalents and credit exposures to customers, including 
outstanding receivables. 
 

a) Risk management 
 

Credit risk is managed on a Company basis. For banks and financial institutions, only 
independently rated parties. 
 

If customers are independently rated, these ratings are used. Otherwise, if there is no 
independent rating, risk control assesses the credit quality of the customer, taking into 
account its financial position, past experience and other factors. Individual risk limits are 
set based on the assessments in accordance with limits set by the board. The compliance 
with credit limits by customers is regularly monitored by line management. 

 

b) Impairment of financial assets  
 

The Company has financial assets that are subject to the expected credit loss model: 
 

• Trade and other receivables  
 

While cash and cash equivalents are also subject to the impairment requirements of TFRS 
9, the identified impairment loss was immaterial. 
 

Trade receivables 
 

The Company applies the TFRS 9 simplified approach to measure expected credit losses 
which uses a lifetime expected loss allowance for all trade receivables. 
 

To measure the expected credit losses, trade receivables have been Companyed based on 
shared credit risk characteristics and the days past due. The expected credit loss rates are 
based on payment profiles, historical credit losses as well as forward-looking information and 
factors that may affect the ability of the customers to settle the outstanding balances. 
 

Previous accounting policy for impairment of trade receivables for comparative period 
 

In the year 2019, the Company recognised impairment of trade receivables based on the 
incurred loss model such as uncollectible or past due for a period less than 360 days, which 
was not taken into account future losses. Therefore, loss allowance and allowance for 
doubtful accounts are not comparable.  
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7.1.3 Liquidity risk 

 

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities 

and the availability of funding through an adequate amount of committed credit facilities to meet 

obligations when due and to close out market positions. At the end of the reporting period the 

Company held deposits at call of Baht 649 million (2019: Baht 354 million) that are expected to 

readily generate cash inflows for managing liquidity risk. Due to the dynamic nature of the 

underlying businesses, the Company Treasury maintains flexibility in funding by maintaining 

availability under committed credit lines. 

 

Management monitors rolling forecasts of the Company’s liquidity reserve and cash and cash 

equivalents on the basis of expected cash flows. In addition, the Company’s liquidity management 

policy involves projecting cash flows in major currencies and considering the level of liquid assets 

necessary, monitoring balance sheet liquidity ratios and maintaining financing plans. 

 

a) Maturity of financial liabilities 

 

The tables below analyse the maturity of financial liabilities grouping based on their 

contractual maturities. The amounts disclosed are the contractual undiscounted cash flows. 

Balances due within 12 months equal their carrying balances as the impact of discounting 

is not significant. 

 
 

 

 
Within  
1 year 

Thousand 
 Baht 

1 - 5 years 
Thousand  

Baht 

Total 
contractual 
cash flows 
Thousand  

Baht 

 
Carrying 
amount 

Thousand  
Baht 

As at 31 December 2020     

     
Trade and other payables 1,072,873 - 1,072,873 1,072,873 
Lease liabilities 38,393 107,619 146,012 99,854 
Long-term loans from a financial     
   Institution 184,496 391,337 575,833 538,776 

     
Total 1,295,762 498,956 1,794,718 1,711,503 

 

 
 

 
Within  
1 year 

Thousand 
 Baht 

1 - 5 years 
Thousand  

Baht 

Total 
contractual 
cash flows 
Thousand  

Baht 

Carrying 
amount 

Thousand  
Baht 

As at 31 December 2019     

     
Trade and other payables 940,953 - 940,953 940,953 
Lease liabilities - - - - 
Long-term loans from a financial     
   Institution 152,273 580,724 732,997 664,379 

     

     
Total 1,093,226 580,724 1,673,950 1,605,332 
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7.2  Capital management 

 
7.2.1 Risk management 

 

The objectives when managing capital are to: 

 

• safeguard their ability to continue as a going concern, to provide returns for shareholders and 

benefits for other stakeholders, and 

• maintain an optimal capital structure to reduce the cost of capital 

 

In order to maintain or adjust the capital structure, the Company may adjust the amount of 

dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to 

reduce debt. 

 

Consistent with others in the industry, the Company monitors capital based on gearing ratio which 

is determined by dividing net debt with equity. 

 

 

8 Fair values 

 

Fair values are categorised into hierarchy based on inputs used as follows: 

 

Level 1 : The fair value of the asset or liability is based on the current bid price / closing price by 

reference to the Stock Exchange of Thailand / the Thai Bond Dealing Centre.  

Level 2 : The fair value of the asset or liability is determined using significant observable inputs and, as 

little as possible, entity-specific estimates.  

Level 3 : The fair value of the asset or liability is not based on observable market data. 

 

The Company disclosed the fair value measurement in related to notes 13. 

 

 

9 Critical accounting estimates, and judgements 

 
Estimates and judgements are continually evaluated and are based on historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. 
 
a) Defined retirement benefit obligations 

 
The present value of the employee benefit obligations depends on a number of factors that are 
determined on an actuarial basis using a number of assumptions, including the discount rate. Any 
changes in these assumptions will have an impact on the carrying amount of pension obligations. 
 

The Company determines the appropriate discount rate at the end of each year. This interest rate 
should be used to determine the present value of estimated future cash outflows expected to be 
required to settle the pension obligations. In determining the appropriate discount rate, the 
Company considers market yield of government bonds that are denominated in the currency in 
which the benefits will be paid, and that have terms to maturity approximating the terms of the 
related pension liability. 
 

Additional information of other key assumptions for retirement benefits obligations is disclosed in 
Note 22. 
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b) Determination of lease terms 
 
Critical judgement in determining the lease term, the Company considers all facts and 
circumstances that create an economic incentive to exercise an extension option, or not exercise a 
termination option. Extension options (or periods after termination options) are only included in the 
lease term if the lease is reasonably certain to be extended (or not terminated).  
 

For leases of properties, the most relevant factors are historical lease durations, the costs and 
conditions of leased assets.  
 

Most extension options on offices and vehicles leases have not been included in the lease liability, 
because the Company considers i) the underlying asset condition and/or ii) insignificant cost to 
replace the leased assets.  
 

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company 
becomes obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only 
revised if a significant event or a significant change in circumstance affecting this assessment 
occur, and that it is within the control of the Company.  
 

c) Determination of discount rate applied to leases 
 
The Company determines the incremental borrowing rate as follows: 
 

• Where possible, use recent third-party financing received by the individual lessee as a starting 
point, adjusting to reflect changes in its financing conditions.  

• Make adjustments specific to the lease, e.g. term, country, currency and security.  

 
d) Impairment of financial assets 

 
The loss allowances for financial assets are based on assumptions about default risk and 
expected loss rates. The Company uses judgement in making these assumptions and selecting 
the inputs used in the impairment calculation, based on the Company’s past history and existing 
market conditions, as well as forward-looking estimates at the end of each reporting period. 

 
 

10 Segment information 

 
The Company operates in the business segments, which are ground tires and aero tires. The Company 
has manufacturing facilities in Thailand. The Company reports its segment information as distribution 
market in domestic and overseas markets. Export sales are made to related parties and domestic sales 
are made to third parties. Management believes that no material difference exists in making an 
assessment of the Company’s past performance and in making informed judgements about the 
Company as a whole if either the business segments or the geographical segments is presented. 
Therefore, the Company is reporting geographical segments information based on location of its market, 
as a single reporting format. Segments information is reported to Managing Director for the purpose of 
assessment of operating performance by considering from profit before income tax expense. 
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 Domestic sales Export sales Total 

 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 

For the year ended 31 December 2020    
    
Sales 1,404,560 2,040,868 3,445,428 

    
Segment gross profit 173,357 212,768 386,125 

Unallocated costs/other income, net   (566,177) 

    
Loss before income tax   (180,052) 

    
Timing of revenue recognition    
At a point in time 1,404,560 2,040,868 3,445,428 

    
For the year ended 31 December 2019    
    
Sales 1,439,670 2,452,525 3,892,195 

    
Segment gross profit 179,337 341,421 520,758 

Unallocated costs/other income, net   (597,928) 

    
Loss before income tax   (77,170) 

    
Timing of revenue recognition    
At a point in time 1,439,670 2,452,525 3,892,195 

 
Major customers 
 
For the year ended 31 December 2020, the Company’s revenues are derived from two major customers 
which are related parties of Baht 1,389 million or 40% of the Company’s total revenue (2019: Baht 1,501 
million or 39% of the Company’s revenue). 
 

 

11 Cash and cash equivalents 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Cash on hand 36 39 
Deposits held at banks - current accounts  86,653 33,822 
 - savings accounts 562,325 320,211 

   
 649,014 354,072 

 
As at 31 December 2020, the weighted average interest rate of savings accounts was 0.10% per annum 
(2019: 0.55% per annum). 
 
  



Goodyear (Thailand) Public Company Limited 
Notes to Financial Statements  
For the year ended 31 December 2020 

 

33 

 

12 Trade and other receivables, net 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Trade receivables - third parties 199,605 219,920 
Less  Allowance for doubtful accounts   
             (2019: Allowance for doubtful accounts under TAS 101) (23,857) (16,127) 

   
 175,748 203,793 
Trade receivables - related parties (Note 34) 314,298 343,395 
Amounts due from related parties (Note 34) 57,018 119,535 
Prepayments 11,683 6,015 
Advance payments 5,598 5,979 
Other receivables 4,933 12,762 

   
Total trade and other receivables, net  569,278 691,479 

 
Outstanding trade receivables can be analysed as follows: 
 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

Trade receivables - third parties   
Not yet due 152,332 183,992 
Up to 3 months 18,376 17,601 
3 - 12 months 12,617 4,520 
Over 12 months 16,280 13,807 

   
 199,605 219,920 
Less  Allowance for doubtful accounts (23,857) (16,127) 

   
 175,748 203,793 

   
Trade receivables - related parties   
Not yet due 306,911 321,060 
Up to 3 months 6,483 21,814 
3 - 12 months 809 426 
Over 12 months 95 95 

   
 314,298 343,395 
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The loss allowance for trade receivables is determined as follows: 

 

As at 1 January 2020 

Not yet due  
Thousand 

Baht 

Up to 3 
months 

Thousand 
Baht 

3 - 6  
months 

 Thousand 
Baht 

6 - 12 
months 

Thousand 
Baht 

Over  
12 months 
Thousand 

Baht 

Total 
Thousand 

Baht 
       

Gross carrying amount 183,992 17,601 1,010 3,510 13,807 219,920 

Allowance for expected        
    credit losses (7,347) (90) (534) (1,696) (13,807) (23,474) 

 

As at 31 December 2020 

Not yet due  
Thousand 

Baht 

Up to 3 
months 

Thousand 
Baht 

3 - 6  
months 

 Thousand 
Baht 

6 - 12 
months 

Thousand 
Baht 

Over  
12 months 
Thousand 

Baht 

Total 
Thousand 

Baht 
       

Gross carrying amount 152,332 18,376 2,557 10,060 16,280 199,605 

Allowance for expected        
    credit losses (7,181) (76) (54) (653) (15,893) (23,857) 

 
The reconciliations of loss allowance for trade receivables under TFRS 9 at the date of initial application 
are as follow: 

 Thousand Baht 

  

As at 31 December 2019 – calculated under TAS 101 (16,127) 

Adjustment from first-time adoption of TFRS 9 on 1 January 2020 (Note 5) (7,347) 

  

Opening loss allowance as at 1 January 2020 - calculated under TFRS 9 (23,474) 

Increase in expected credit losses recognised in profit or loss during the year (383) 

  

As of 31 December 2020 (23,857) 

 
 

13 Financial assets and financial liabilities 

 
As at 31 December 2020, classification of the Company’s financial assets and financial liabilities are 
amortised cost and the fair value of the short-term of financial assets and financial liabilities are not 
expected to be materially different from the amounts presented in the statements of financial position 
are as follows: 

 2020 

 Amortised cost 

 Thousand Baht 

  

Financial assets  

Cash and cash equivalents 649,041 

Trade and other receivables, net 569,278 

  

  

Financial liabilities  

Short-term loans from financial institutions 1,005,000 

Trade and other payables 1,072,873 
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The Company’s financial liabilities have a fair value as follows: 
 

 2020 

 Amortised cost Fair value 

 Thousand Baht Thousand Baht 

   

Financial liabilities   

Lease liabilities, net 99,854   106,582 

 

The carrying amounts of financial assets and liabilities with a maturity of less than one year are assumed 

to approximate their fair values. The fair values of long-term loans from financial institutions with interest 

charged at the floating rates, the carrying amount of such loans approximates the fair value within level 

3 of the fair value hierarchy. The calculation of fair values are based on discounted cash flows using 

discount rates based upon market interest rates for borrowing in the same risk level at the date of the 

financial statements.  
 
 

14 Inventories, net 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Raw materials 169,828 196,251 
Spare parts 160,852 71,907 
Work in progress 66,624 404,679 
Finished goods 366,771 222,154 
Goods in transits 70,498 107,663 

   
 834,573 1,002,654 
Less Provision for net realisable value - slow moving (36,677) (28,503) 
 - net realisable value (1,232) (3,078) 

   
Total inventories, net 796,664 971,073 
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15 Property, plant and equipment, net 

 

   Furniture,  Assets under  
 Land, land  fixtures and  construction  
 improvements Machinery office Motor and  
 and building and equipment equipment vehicles installation Total 

 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 

       
As at 1 January 2019       
Cost 1,543,989 6,536,224 92,198 15,442 642,077 8,829,930 
Less Accumulated depreciation (542,973) (4,289,829) (70,137) (10,708) - (4,913,647) 
 Allowance for impairment loss - (42,789) - - - (42,789) 

       
Net book amount 1,001,016 2,203,606 22,061 4,734 642,077 3,873,494 

       
For the year ended 31 December 2019       
Opening net book amount 1,001,016 2,203,606 22,061 4,734 642,077 3,873,494 
Additions - 3,350 - 4,491 468,079 475,920 
Transfers 39,269 499,805 4,895 - (543,969) - 
Write off, net (658) - - - - (658) 
Depreciation charges (Note 25) (39,639) (262,103) (7,767) (814) - (310,323) 

       
Closing net book amount 999,988 2,444,658 19,189 8,411 566,187 4,038,433 

       
As at 31 December 2019       
Cost 1,582,584 7,023,286 97,093 19,933 566,187 9,289,083 
Less Accumulated depreciation (582,596) (4,535,838) (77,904) (11,522) - (5,207,860) 
 Allowance for impairment loss - (42,790) - - - (42,790) 

       
Net book amount 999,988 2,444,658 19,189 8,411 566,187 4,038,433 
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   Furniture,  Assets under  
 Land, land  fixtures and  construction  
 improvements Machinery office Motor and  
 and building and equipment equipment vehicles installation Total 

 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 

       
For the year ended 31 December 2020       
Opening net book amount 999,988 2,444,658 19,189 8,411 566,187 4,038,433 
Additions - 79,625 - - 597,968 677,593 
Transfers 174,722 291,494 3,036 - (469,252) - 
Disposals, net - (8,353) - - (2,076) (10,429) 
Write off, net - (4,089) - - - (4,089) 
Reversal impairment/(Impairment loss), net - - (2,276) - - (2,276) 
Depreciation charges (Note 25) (41,409) (292,412) (5,697) (1,296) - (340,814) 

       
Closing net book amount 1,133,301 2,510,923 14,252 7,115 692,827 4,358,418 

       
As at 31 December 2020       
Cost 1,757,306 7,248,550 100,129 19,181 692,827 9,817,993 
Less Accumulated depreciation (624,005) (4,718,382) (83,601) (12,066) - (5,438,054) 
 Allowance for impairment loss - (19,245) (2,276) - - (21,521) 

       
Net book amount 1,133,301 2,510,923 14,252 7,115 692,827 4,358,418 

 
Depreciation expense of Baht 340.8 million has been charged in ‘cost of goods sold’ of Baht 311.2 million (2019: Baht 290.9 million) and in ‘selling expenses 
and administrative expenses’ of Baht 29.6 million (2019: Baht 19.9 million). 
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During 2020, the Company found an indicator of impairment for property, plant and equipment mainly 
for production ground tires due to the current year’s operation loss. These assets had net book value 
amounting to Baht 1,589 million.  The Company therefore tested impairment of these assets. Following 
impairment testing by the management, these assets were not impaired. The key assumptions relating 
to impairment assessment are: 

  Percentage 

   
Average revenue growth rates  15.00 
Discount rates  10.50 
 
 

16 Right-of-use assets, net and Lease liabilities, net 

 
The statement of financial position included following transactions relating to leases. 
 
As at 31 December 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Right-of-use assets - carrying amount   
Buildings and building improvements 71,558 - 
Vehicles 3,487 - 
Information technology 15,292 - 
Equipment 4,983 - 

   
Total right-of-use assets 95,320 - 

   
Lease liabilities   
Current   
Non-current 22,662 - 
 77,192 - 

   
Total lease liabilities 99,854 - 

 
Transactions recognised in the financial statements relating to leases are as follows: 
 
 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Depreciation charge of right-of-use assets   
Buildings and building improvements 17,344 - 
Vehicles 3,560 - 
Information technology 1,390 - 
Equipment 453 - 

   
Total depreciation charge of right-of-use assets 22,747 - 

   
Additions to the right-of-use assets during the year 104,894 - 

   
Total cash outflows for leases 24,874 - 

   
Finance cost relating to right-of-use assets (Note 27) 6,662 - 
Expenses relating to leases of low-value assets 45,279 - 
   

 
The fair value of lease liabilities are not materially different from their carrying amounts, since the impact 
of discounting is not significant. 
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17 Computer software, net 

 

   
Thousand 

Baht 

    
As at 1 January 2019    
Cost    149,309 
Less  Accumulated amortisation   (148,885) 

    
Net book value   424 

    
For the year ended 31 December 2019    
Opening net book amount   424 
Amortisation charges (Note 25)   (130) 

    
Closing net book amount   294 

    
As at 31 December 2019    
Cost    149,309 
Less  Accumulated amortisation   (149,015) 

    
Net book value   294 

    
For the year ended 31 December 2020    
Opening net book amount   294 
Additions   1,870 
Amortisation charges (Note 25)   (277) 

    
Closing net book amount   1,887 

    
As at 31 December 2020    
Cost    151,179 
Less  Accumulated amortisation   (149,292) 

    
Net book value   1,887 

 
 

18 Short-term loans from financial institutions 

 
As at 31 December 2020, the Company had a promissory note of Baht 1,005 million with a financial 
institution in Thailand, bearing interest rate 1.80-3.31% per annum (as at 31 December 2019: 2.58% 
per annum). The outstanding principal and interests are due for payable on within 19 February 2021.  
 
As at 31 December 2020, the unused loan facility is Baht 1,220 million (2019: Baht 570 million). 
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19 Trade and other payables 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Trade payables - third parties 625,524 567,020 
Trade payables - related parties (Note 34) 74,647 79,204 
Amounts due to related parties (Note 34) 68,211 64,313 
Payables from purchases of plant and equipment   
   - third parties 92,051 60,015 

Payables from purchases of plant and equipment   
   - related parties (Note 34) 57,532 11,014 
Accrued expenses 154,908 159,387 

   
Total trade and other payables 1,072,873 940,953 

 
 

20 Long-term loan from a financial institution, net 

 
The movements of a long-term loan from a financial institution during the year can be analysed as 
follows: 
 

For the year ended 31 December 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Opening balance 664,379 687,671 
Repayment during the year (149,169) - 
Unrealised gain (loss) on foreign exchange rate 23,566 (23,292) 

   
Closing balance 538,776 664,379 

 
In May 2018, the Company entered into a long-term loan facility agreement of USD 21 million with a 
financial institution in Thailand for operation and construction of factory. This long-term loan shall be 
repaid within 72 months from the first drawdown date. The loan bears interest between BIBOR plus 
2.40% per annum and LIBOR plus 2.80% per annum. The parent company issued a comfort letter in 
favour of the financial institution, confirming it did not intend to take any action to sell or otherwise 
voluntarily dispose of its shares or substantial assets in the Company. The comfort letter also stated 
that the parent company does not and will not guarantee any obligation of, or in any other manner 
assure the performance of any obligation by, the Company to the financial institution. 
 
The effective interest rate at the statements of financial position date was 3.16% per annum (2019: 
4.85% per annum). 
 
The fair value of borrowings equal their carrying amount, as the impact of discounting is not significant. 
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Maturity of a long-term loan is as follows: 
 

As at 31 December 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Within 1 year 165,777 124,571 
Between 1 and 5 years 372,999 539,808 

   
Closing balance 538,776 664,379 

 
As at 31 December 2020, the unused loan facility is Baht 3.7 million (2019: Baht 3.7 million). 
 
 

21 Deferred income taxes 

 
Deferred income taxes 
 
The analysis of deferred tax assets and deferred tax liabilities is as follows: 
 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Deferred tax assets:   
Deferred tax assets to be recovered within 12 months 15,371 17,082 
Deferred tax assets to be recovered after 12 months 84,571 79,459 

   
 99,942 96,541 

   
Deferred tax liabilities:   
Deferred tax liabilities to be settled within 12 months (1,805) (2,256) 
Deferred tax liabilities to be settled after 12 months (40,515) (47,408) 

   
 (42,320) (49,664) 

   
Net deferred income taxes 57,622 46,877 

 
The movement of deferred income taxes during the year is as follows: 
 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
As at 1 January - as reported 46,877 23,074 
Impact of first-time adoption of new accounting standards 1,578 - 

As at 1 January - as restated 48,455 23,074 
Charged (credited) to profit or loss (Note 28) 6,817 17,901 
Charged (credited) relation to components of    
   other comprehensive income  2,350 5,902 

   
As at 31 December 57,622 46,877 
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The movement in deferred income tax assets and liabilities during the year is as follows: 
 
 Provisions for Other     
 receivables provisions Employee    
 and inventories liabilities benefit Depreciation Others Total 
 Thousand Thousand Thousand Thousand Thousand Thousand 
  Baht  Baht Baht Baht Baht Baht 

       
Deferred tax assets       
       
At 1 January 2019 6,490 10,555 49,679 - 8,558 75,282 
Charged (credited) to       
   - profit or loss (740) 5,213 5,945 - 4,940 15,358 
   - other comprehensive income - - 5,902 - - 5,902 

       
At 31 December 2019 5,750 15,768 61,526 - 13,498 96,542 
Impact of first-time adoption of  
   new accounting standards 1,578 - 

 
- 

 
- - 1,578 

As at 1 January - as restated 7,328 15,768 61,526 - 13,498 98,120 
Charged (credited) to        
   - profit or loss (Note 28) 5,025 654 2,987 - (9,194) (528) 
   - other comprehensive       
          income (Note 28) -  2,350 - - 2350 

       
At 31 December 2020 12,353 16,642 66,863 - 4,304 99,942 

       
Deferred tax liabilities       
       
At 1 January 2019 -  - (52,207) - (52,207) 
Charged (credited) to profit or loss -  - 2,543 - 2,543 

       
At 31 December 2019 -  - (49,664) - (49,664) 
Charged (credited) to profit or loss       
   (Note 28) - - - 7,344 - 7,344 

       
At 31 December 2020 -  - (42,320) - (42,320) 

       
Deferred income tax, net 12,353 16,642 66,863 (42,320) 4,304 57,622 

 
The Company only recognised those deferred tax assets that in management’s judgement is more likely 
that the deferred tax assets will be realised, due to the operating profits generated by the Company’s 
operations. 
 
Deferred income tax assets are recognised for tax loss and carried forwards only to the extent that 
realisation of the related tax benefit through the future taxable profits is probable. In year 2020, The 
Company does not recognise deferred tax asset of Baht 35.58 million from tax losses of of Baht 27.6 
million , to carry forward against future taxable income; these tax losses of Baht 4.9  million and of Baht 
22.6 million will expire in 2024 and 2025, respectively (prior year, The Company recognised deferred 
tax assets from tax losses of Baht 4.9  million which The Company reverse them in year 2020). 
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22 Employee benefit obligations 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Statements of financial position:   
   Reserve for savings fund 108,490 107,452  
   Reserve for retirement benefits 220,319 197,773  

   
 328,809 305,225  

   
Statements of income   
   Savings fund 20,056 17,424 
   Retirement benefits 18,166 47,761 

   
 38,222 65,185 

   
Remeasurement for:   
   Savings fund (6,694) 11,767 
   Retirement benefits 18,445 17,742 

   
 11,751 29,509 

 
The movement in the defined benefit obligations over the year is as follows: 
 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
At 1 January 305,225 244,609 
Current service cost 33,907 27,904 
Past service cost - 31,301 
Interest expense 4,315 5,980 
Remeasurements:   
   (Gain) Loss from change in demographic assumption (12,542) 1,474 
   Loss from change in financial assumption 10,503 28,929 
   (Gain) Loss from Experience loss 13,790 (894) 
Benefits paid (26,389) (34,078) 

   
At 31 December 328,809 305,225 

 
The significant actuarial assumptions used were as follows: 
 

 2020 2019 

   
Discount rate - Retirement Fund Plan 1.25% 1.50% 
Discount rate - Saving Fund Plan 0.75% 1.50% 
Salary increase rate 3.00% 3.00% 
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 Change in Impact on defined benefit obligation 
 assumption Increase in assumption Decrease in assumption 

  2020 2019 2020 2019 
 

2020 2019 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 
Thousand 

Baht 

       
Discount rate  
   - Retirement Fund Plan 

0.50% 0.50% Decrease by 
10,233 

Decrease by 
9,596 

Increase by 
11,014 

Increase by 
10,358 

       
Salary increase rate  
   - Retirement Fund Plan 

0.50% 0.50% Increase by 
10,766 

Increase by 
10,150 

Decrease by 
10,113 

Decrease by 
9,506 

       
Discount rate  
   - Saving Fund Plan 

0.50% 0.50% Decrease by 
3,582 

Decrease by 
5,425 

Increase by 
3,812 

Increase by 
5,885 

       
Salary increase rate 0.50% 0.50% Increase by Increase by Decrease by Decrease by 
   - Saving Fund Plan   912 1,661 880 1,584 

 
The above sensitivity analyses are based on a change in an assumption while holding all other 
assumptions constant. In practice, this is unlikely to occur, and changes in some of the assumptions 
may be correlated. When calculating the sensitivity of the defined benefit obligation to significant 
actuarial assumptions the same method has been applied as when calculating the retirement benefits 
recognised in the statement of financial position. 
 
The methods and types of assumptions used in preparing the sensitivity analysis did not change 
compared to the previous year. 
 
The weighted average duration of the defined benefit obligation - Retirement Fund Plan is 9 years 
(2019: 10 years). 
 
The weighted average duration of the defined benefit obligation - Saving Fund Plan is 6 years (2019: 
10 years). 
 
 

23 Share capital and premium on share capital 

 

   Premium 
  Share on share 
 Number of capital capital 

 
Ordinary 

Shares 
Thousand 

Baht 
Thousand 

Baht 

    
At 1 January 2019 7,400,000 74,000 92,000 
Issue of shares  - - - 

    
At 31 December 2019 7,400,000 74,000 92,000 
Issue of shares     

    
At 31 December 2020 7,400,000 74,000 92,000 

 
The total number of authorised ordinary shares is 7,400,000 shares with (2019: 7,400,000 shares) a 
par value of Baht 10 per share (2019: Baht 10 per share).  All issued shares are fully paid. 
 
Under the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies 
received in excess of the issued shares’ par value to a reserve account (share premium). The share 
premium is not available for dividend distribution. 
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24 Legal reserve 

 
Under the Public Companies Act, B.E. 2535, the Company is required to set aside as a legal reserve 
at least 5% of profit arisen from the business of the Company after accumulated deficit brought forward 
(if any) at each dividend declaration until the reserve is not less than 10% of the registered share capital.  
This reserve is non-distributable. 
 
 

25 Expenses by nature 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Raw materials and supplies used 1,014,482 1,389,271 
Changes in inventories of finished goods and   
   work in progress 78,769 124,098 
Staff costs 582,326 656,008 
Depreciation (Note 15 and 16) 363,561 310,323 
Amortisation (Note 17) 277 130 
 
 

26 Other income 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Interest income 504 1,119 
Others 2,141 16,205 

   
Total other incomes 2,645 17,324 

 
 

27 Finance cost 

 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Short-term loans from financial institutions 22,934 18,906 
Long-term loans from financial institutions 22,520 29,578 
Interest and finance charges paid for lease liabilities (Note 16) 6,662 - 

   
Total finance costs 52,116 48,484 
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28 Income tax expense 

 
Income tax expense for the year comprises the following: 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 
   

Current income tax:   
   Current income tax on profits for the year - - 
   Adjustment in respect of prior year 2,634 1,327 
   

   Total current income tax 2,634 1,327 
   

Deferred income tax:   
   

   Deferred income tax charged to profit or loss (6,816) (17,901) 
   

Income tax expense (4,182) (16,754) 

 
The tax on the Company’s profit before tax differs from the theoretical amount that would arise using 
the tax rate of 20% (2019: 20%) as follow: 

 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 
   

Loss before income tax (180,052) (77,170) 
   

Income tax at statutory tax rates (36,010) (15,434) 
   

Tax effect of:   
   Income not subject to tax - (3,525) 
   Expenses not deductible for tax purposes 1,600 1,058 
   Write off previously recognised from loss carried forward                                        
       year 2019 (Note 21) 4,940 - 
   Tax losses for which no deferred income tax    
       asset was recognised (Note 21) 22,654 - 
   Adjustment in respect of prior year 2,634 1,327 
   

Income tax expenses (4,182) (16,574) 

 

The tax (charge)/credit relating to component of other comprehensive income is as follows: 

 
 2020 2019 

  

Before tax 

Tax 

(charge) 

credit 

 

 

After tax 

 

Before tax 

Tax 

(charge) 

credit 

 

 

After tax 

 Thousand

Baht 

Thousand

Baht 

Thousand

Baht 

Thousand

Baht 

Thousand

Baht 

Thousand

Baht 

       

Remeasurement on retirement  

   benefit obligations 

 

(11,751) 

 

2,350 

 

(9,401) 

 

(29,509) 

 

5,902 

 

(23,607) 
       

Other comprehensive income (11,751) 2,350 (9,401) (29,509) 5,902 (23,607) 

       

Current tax - - - - - - 

Deferred income tax (Note 21) - 2,350 - - 5,902 - 
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29 Promotional privileges 

 
The Company has received a promotional privilege from the Office of the Board of Investment (“BOI”) 
for the manufacturing of radial aviation tire.  Under this privilege, the Company has received exemption 
from certain taxes and duties as detailed in the certificate including exemption from corporate income 
tax for a period of 8 years from the date of commencement of earning promoted revenue. As a promoted 
business, the Company is required to comply with the terms and conditions as specified in the promotion 
certificates. 
 
Revenue classified by BOI and Non-BOI promoted activities are as follows: 
 
For the years ended BOI promoted activities Non-BOI promoted activities Total 

   31 December 2020 
Thousand 

Baht 

2019 
Thousand 

Baht 

2020 
Thousand 

Baht 

2019 
Thousand 

Baht 

2020 
Thousand 

Baht 

2019 
Thousand 

Baht 

       
Domestic sales 6,513 3,498 1,398,116 1,436,172 1,404,560 1,439,670 
Export sales 199,284 265,062 1,841,515 2,187,463 2,040,868 2,452,525 

       
 205,797 268,560 3,239,631 3,623,635 3,445,428 3,892,195 

 
 

30 Basic loss per share 

 
Basic loss per share is calculated by dividing the net profit attributable to shareholders of the Company 
by the weighted average number of ordinary shares in issue during the year. 
 

 2020 2019 

   
Net loss attributable to shareholders (Thousand Baht) (175,870) (60,596) 
Weighted average of issued ordinary shares   
   during the year (Thousand shares) 7,400 7,400 
   
Basic loss per share (Baht) (23.77) (8.19) 
 
There are no dilutive potential ordinary shares in issue during the years presented. 
 

 

31 Dividends per share 

 
At the meeting on 30 April 2019, the Shareholders have been approved a dividend in respect of the 
operating results and retained earnings of 2018 at Baht 5 per share, totaling Baht 37 million. The 
dividend was paid on 30 May 2019. 
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32 Cash flows from operating activities 

 
Reconciliation of net profit (loss) before income tax to cash flows from operating activities: 
 

  2020 2019 

 Notes 
Thousand 

Baht 
Thousand 

Baht 

    
Net loss before income tax  (180,052) (77,170) 
    
Adjustments for:    
   Allowance for doubtful accounts   383 7,738 
   Provision for net realisable value of inventories  6,328 7,520 
   Depreciation 15,16 363,561 310,323 
   Gains on disposals of machinery and equipment  (706) (2,613) 
   Write-off equipment 15 4,089 658 
   Impairment loss of assets  15 2,276 - 
   Amortisation 17 277 130 
   Employee benefit obligations 22 38,222 65,185 
   Interest income  26 (504) (1,119) 
   Finance costs 27 52,116 48,484 
   Unrealised (gain) loss on exchange rate  43,107 (14,792) 

    
Changes in operating assets and liabilities:    
   - trade and other receivables  101,851 1,134 
   - inventories  168,081 (65,566) 
   - refundable value added tax  108,073 210,928 
   - other current assets  (1,136) (1,678) 
   - other non-current assets  175 (179) 
   - trade and other payables  45,557 (90,990) 
   - accrued withholding tax  2,033 (1,719) 
   - other current liabilities  2,003 (253) 
   - employee benefit obligations paid 22 (26,389) (34,078) 

    
Cash generated from operations  729,345 361,944 
Interest received  504 1,119 
Income taxes paid  (1,524) (11,417) 

    
Net cash generated from operating activities  728,325 351,646 

 

 

33 Commitments 

 
Bank guarantees 
 
As at 31 December 2020, the Company had commitments in respect of bank guarantees amounting to 
Baht 23.9 million and US Dollar 10,000 (2019: Baht 23.9 million and US Dollar 10,000) and bank 
guarantees amounting to Baht 139 million for VAT refund from Revenue Department (2019: Baht 139 
million) 
 
Capital expenditure commitments 
 
As at 31 December 2020, the Company has outstanding capital commitments in respect of the 
investment of machinery and equipment totaling Baht 138 million (2019: Baht 102 million). 
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34 Related party transactions 

 

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are 
controlled by, or are under common control with, the Company, including holding companies, 
subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals 
owning, directly or indirectly, an interest in the voting power of the Company that gives them significant 
influence over the enterprise, key management personnel, including directors and officers of the 
Company and close members of the family of these individuals and companies associated with these 
individuals also constitute related parties. 
 

In considering each possible related party relationship, attention is directed to the substance of the 
relationship, and not merely the legal form. 
 

The Company is controlled by The Goodyear Tire & Rubber Company (registered and located in the 
USA), which owns 66.79% of the Company’s issued shares.  
 

The following material transactions were carried out with related parties: 
 

i) Sales of goods 
 

For the years ended 31 December 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

Sales of finished goods:   
   Parent company 374,510 563,643 
   Companies under common control 1,666,358 1,888,825 

   
 2,040,868 2,452,468 

   
Sales of assets and spare parts:   
   Parent company - - 
   Companies under common control 10,502 7,079 

   
 10,502 7,079 

 

ii) Purchases of goods and services  
 

For the years ended 31 December 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

Purchases of raw materials and finished goods:   
   Parent company 87,384 283,603 
   Companies under common control 330,086 303,072 
   

 417,470 586,675 
   

Purchases of machinery and spare parts:   
   Parent company 67,025 37,608 
   Companies under common control 142,248 87,207 
   

 209,273 124,815 
   

Royalty fee:   
   Parent company 135,080 160,035 
   

Production service fee:   
   Parent company 23,899 38,082 
   

Management fee:   
   Companies under common control 150,523 164,561 
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iii) Outstanding balances arising from sales/purchases of goods/services 

 

As at 31 December 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 
   

Trade receivables - related parties:   
   Parent company 141,126 58,878 
   Companies under common control 173,172 284,517 
   

 314,298 343,395 
   

Amounts due from related parties:   
   Parent company 17,359 38,907 
   Companies under common control 39,659 80,628 
   

 57,018 119,535 
   

Trade payables - related parties:   
   Parent company 12,312 54,794 
   Companies under common control 62,335 24,410 
   

 74,647 79,204 
   

Amounts due to related parties:   
   Parent company 33,284 39,326 
   Companies under common control 34,927 24,987 
   

 68,211 64,313 
   

Payable from purchases of plant and equipment:   
   Parent company 22,355 3,312 
   Companies under common control 35,177 7,702 
   

 57,532 11,014 

 
iv) Directors’ and key management’s compensation 

 

For the years ended 31 December 2020 2019 

 
Thousand 

Baht 
Thousand 

Baht 

   
Salaries and other short-term employee benefits 28,834 43,554 
Employee benefit obligations 162 1,518 

   
 28,996 45,072 
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